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There is an urgent need to catalyse private sector expertise, innovation, and financing, to provide new
technologies, goods, and financial products that stimulates investment into climate change adaptation.
Symmetry has been part of a number of research assignments exploring barriers and solutions to scale private
finance for climate adaptation.

Key Findings

Companies, smallholder farmers and other key stakeholders tend to not be fully responsive to the impacts
of climate change due to a lack of information and/or understanding of their exposure and vulnerability to
climate risks. There is a need to provide more detailed information to these groups on physical climate
risks.

There remains a critical role for governments to introduce policies and incentives to encourage businesses
to enter the market and provide goods and services which build resilience to climate change. Without
these, it is unlikely there will be a major transformation towards climate resilient economic growth.

Not many countries have translated their adaptation needs into investment needs. Countries need to
proactively support private investment in their NAPs and NDCs. Enhancing cooperation between the adap-
tation and private sector development communities can increase the efficacy of each other’s efforts.

Investing into a highly risky sector, such as climate adaptation, requires early-stage support to build the
pipeline of prospects. There is also a need for the use of risk-tolerant financial instruments that can attract
private finance.

The local investment climate in some of the most vulnerable places remains highly challenging. Investors
must contend with a lack of liquidity, currency volatility, poor regulatory and policy frameworks, and limited
capital markets. There is a continued need to strengthen the investment climate of these countries.

There is a critical role for National Development Banks. They can provide longer-term, more affordable
financing than what is available in the local domestic markets, and they also have a more detailed knowledge
of local markets and clients that international financiers.

There are growing opportunities for firms providing technology solutions (such as the use of smart apps,
sensors, IoT, blockchain and Al) which can encourage more climate resilient practices. They are a growing
number of venture and private equity funds.

Our research has highlighted there remains considerable uncertainty about what constitutes investment in
adaptation. The development of taxonomies is important in that respect, to not only understand what is
investing in climate adaptation but also to track flows.
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